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INDEPENDENT AUDITOR'S REPORT 

BOARD OF COMMISSIONERS 

GRAVITY DRAINAGE DISTRICT NO, I OF RAPIDES PARISH 

RAPIDES PARISH POLICE JURY 

Alexandria, Louisiana 

I have audited the accompanying financial statements of Gravity Drainage District No, 

1 of Rapide

a~ Pa/~Th,ha component unit of?he1RapideSnParish Police Jury, ea%Of December 31, 2001, d e year then ended, isted the foregoing tabl f contents, 
These financial statements are the responsibility of management of the district. Ny 
responsibility is to express an opinion on these financial statements based on my audit. 

I conducted my audit in accordance with auditing standards generally accepted in the 

United States of America and Government Auditing Standards issued by the Comptroller 

General of the United States. Those standards require that I plan and perform the audit 

to obtain reasonable assurance about whether the financial statements are free of 

material misstatement. An audit includes examining, on a test basis, evidence 

supporting the amounts and disclosures in the financial statements. An audit also 

includes assessing the accounting principles u sed and significant estimates made by 

management, as well as evaluating the overall financial statement presentation. I 

believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the financial statements referred to above present fairly, in all 

material respects, the financial position of Gravity Drainage Dist rict No. I of Rapides 

P arish as of December 31, 2001, and the results of operationsfor the year then ended , 

in conformity with generally accepted accounting principles. 

In accordance with Government Auditing Standards, I have also issued a report dated May 

17, 2002, on my consideration of the internal control over financial reporting and my 

tests of compliance with certain provisions of laws. regulations, contracts, and grants. 

That report is an integral part of an audit performed in accordance with Government 

Auditing Standards and should be read in conjunction with this report in considering 
the results of my audit. 

My audit was madef~ the purpose of / truing an opinion n the financial statements. The accompanying
~ w

lemental schedul~isted in the tabl ~of contents is presented for 
the purpose of additional analysis

i ~L is not 2 required part of the financial statements of the district. Such n ation ha been subjected to the procedures 
applied in the audit of the financial statements and, in my opinion, is fairly stated 

7n all material respects in relation to the financial statements taken as a whole, 

H-e,,b;o W. 'Way 



GRAVITY DRAINAGE DISTRICT NO. i OF RAPIDES PARISH 

RAPIDES PARISH POLICE JURY 

Alexandria, Louisiana 

ALL FUND TYPES AND ACCOUNT GROUPS 

Balance Sheet. December 3l. 200L 

ASSETS 

Cash and cash equivalents 

Receivables: 

Ad valorem taxes 

State revenue sharing 

TOTAL ASSETS 

LIABILITIES AND FUND EQUITY 

TOTAL LIABILITIES AND FUND EQUITY 

The accompanying notes are an ~ntegral part of this statement 

Statement A 

GOVERNMENTAL 

FUND TYPE 

GENERAL 

FUND 

$1,018,259 

189 

B 

879 

477 

$l,2L3,515 

$5,937 

1.207.578 

$i,213,515 



ICT NO. 1 OF RAPIDES PARISH 

JURY 

-  GENERAL FUND 

Statement of Revenues
, Expenditures, and Changes in Fund Baqance 

For the Year Ended December 31
. 2001 

REVENUES 

revenues - state revenue sharing 

Total revenues 

EXPENDITURES 

draf 

ices 

n pa 
vice 

age: 

d board members 

contractors and engineers 

supplies 

contribution to pension funds 

Total expenditures 

EXCESS OF REVENUES OVER EXPENDITURES 

FUND BALANCE AT BEGINNING OF YEAR 

FUND BALANCE AT END OF YEAR 

The accompanying notes are an integral part of this statement 

Statement 

$206,814 
8,216 

46,123 

261,153 

2,255 

7,020 

71.865 

189.287 

1,018,390 

$1,207,678 
i  i i  



GRAVITY DRA 
RAPIOES PAR 

Alexandnia, 
GOVERNMENTA 

REVENUES 

NAGE DISTRICT 
SH POLICE JURY 

Louisiana 

FUND - GENERA 

O. 2 OF RAPIDES PARISH 

FUND 

and Changes in Fund Balances 

Ad valonem taxes 

Intergovernmental revenues - state funds - 

state revenue sharing 

Interest earnings 

Totaq revenues 

EXPENDITURES 

Total expenditures 

members 

and engineers 

funds 

EXCESS (Deficiency) OF REVENUES OVER 

EXPENDITURES 

FUND BALANCE AT BEGINNING OF YEAR 

FUND BALANCE AT END OF YEAR 

ACTUAL 
ON BUDGET 

ACTUAL ADJUSTMENTS BASIS BUDGET 

$205,814 

B,21~ 

45,123 

251.153 

2,255 

7.02C 

B,125 

44,542 

3,642 

Z84 

5.937 

71.855 

($1,455) 

253 

Statement C 

VARIANCE 
FAVORABLE 

(UNFAVORABLE) 

$205,359 $1BO,OOO $25,359 

8,469 5,000 2,459 

45,123 3O,OOO 16.123 

(1,201) 259,951 215,000 43,951 

(1B4) 

(1B4) 

2,255 

7.020 

B 

44 

3 

L5g 

25 

42 

42 

84 

5.753 

2,400 

7.200 

i00 

1,500 

200 

25,000 

730,000 

3,500 

250 

2,500 

6.ODD 

145 

iSO 

2,500 

247 

71,581 778,550 705.959 

189,288 (1,018) iSS,27D 

1.OLD.390 

$1,207,578 

(188,402) 

($189,420) 
= = = = = = = = = = =  

The accompanying notes are an integral part of this statement 

829.988 

(562,550) 

552,550 

750.920 

257.335 

$1,018,259 NONE $i,01B,25~ 



INTRODUCTION 

GRAVITY DRAINAGE DISTRICT NO. I OF RAPIDES PARISH 

RAPIDES PARISH POLICE JURY 

Alexandria, Louisiana 

Notes 

As of December 

Gravity Drainage District No, I 

Louisiana Revised Statutes 38:1 
and maintainingal I natural drai 

the natural force of gravity, 
drains, ditches, and canals, Th 

system. 

the Financial Statements 
2001, and for the Year Then Ended 

I, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

A, BASIS OF PRESENTATION 

The accompanying financial statements of the district have been prepared in 

conformity with generally accepted accounting principles (GAAP) as applied to 

governmental units. The Governmental Accounting Standards Board (GASB) is the 
accepted standard-setting body for establishing governmental accounting and 

financial reporting principles, 

B, REPORTING ENTITY 

As the governing authority of the parish, for reportin9 purposes, the ~apides Parish Police Jury is the financial reporting entity for Rapides Paris . The 
financial reporting entity consists of (a) the primary government (police jury), 
(b) organizations for which the primary government is financially accountable, 

and (c) other organizations for which the nature and significance of their 
relationship with the primary government are such that exclusion would cause the 

reporting entity's financial statements to be misleading or incomplete. 

Governmental Accounting Standards Board (GASB) Statement No, 14 established 
criteria for determining which component units should be considered part of the 

Rapides Parish Police Jury for financial reporting purposes. The basic criterion 

for including a potential component unit within the reporting entity is financial 

accountability. The GASB has set forth criteria to be considered in determining 

financial accountability, These criteria include: 

1, Appointing a voting majority of an organization's governing body, and 

The ability of the police jury to impose its will on that 

organization and/or 

The potential for the organizati 
benefits to or impose specific 

jury, 

on to provide specific financial 
financial burdens on the police 



GRAVITY DRAINAGE DISTINCT NO. I OF RAPIDES PARISH 

RAPIDES PARISH POLICE JURY 

Alexandria, Louisiana 

Notes to the Financial Statements (Continued) 

3 

Organizations for which the police jury does not appoint a voting majority 
but are fiscally dependent on the police jury. 

or which the reporting entity financial statements would 

f data of the organization is not included because of the 

ficance of the relationship, 

Based on criteria I through 3, the district was determined to be a component unit 

of the Rapides Parish Police Jury, the financial reporting entity. The 

aC~ntainedOmpanyingshef/nancial statements present information only?n the funds by district and do not present information on the police jury
, the ma 

general government service provided by that governmental unit, or other 
governmental units that comprise the financial reporting entity. 

C. FUND ACCOUNTING 

The district uses funds and account groups to report on its financial position 

and the results of its operations, Fund accounting is designed to demonstrate 

legal compliance and to aid financial management by segregating transactions 

relating to certain governmental functions or activities. 

A fund is a separate accounting entity with

n a

aciSellf-balancing set of accounts 

On the other hand, an account group is a fina reporting device designed t 

provide accountability for certain assets and liabilities that are not recorde 
in the funds because they do not directly affect net expendable availabl 

financial resources, 

Funds of the district are classified as governmental. Governmental funds account 

for the district's general activities, including the collection and disbursement 

of speci/ii2 2r legally restricted monies, ~r acquisition or construction of general e assets, and the servicing of g al long-term debt. Governmental 
funds of the district include the General Fund, which is the general operating 

fund of the district and accounts for all financial resources. 

D. BASIS OF ACCOUNTING 

The financial reporting treatment applied to a fund is determined by its 

measurement focus. The governmental funds are accounted for using a current 

financial resources measurement focus, With this measurement focus, only current 

assets and current liabilities generally ape included on the balance sheet, 

Operating statements of these funds present increases (i_e., revenues and other 
financing sources) and decreases (i.e., expenditures and other financing uses) 
in net current assets, 



The modified accrual basis of accounting is used for reporting the governmental 

funds, Under the modified accrual basis of accounting, revenues are recognized 

when susceptible to accrual (i,e,, when they become both measurable and 

available), Measurable means the amount of the transaction can be determined and 
available means collectible within the current period or soon enough thereafter 

to be used to pay liabilities of the current period, The district uses the 
following practices in recognizing and reporting revenues and expenditures: 

Revenues 

Ad valorem taxes and the related state revenue sharing are recorded in the 

year the taxes are due and payable, Ad valorem taxes are assessed on a 

calendar year basis and attach as an enforceable lien and become due and 

payable on the date the tax rolls are filed with the recorder of 

mortgages. Louisiana Revised Statute 47:1995 requires that the tax roll 

be filed on or before November 15 of each year. Ad valorem taxes become 

delinquent if not paid by December 31, The taxes are normally collected 

in December of She current year and January and February of the ensuing 

year, 

Interest income on time deposits is recorded when the time deposits have 

matured and the income is available, 

Based on the above criteria, ad valo 

sharing are treated as susceptible 

Expenditures 

rem tax and the related state revenue 

to accrual. 

Expenditures are generally recognized under the modified accrual basis of 

accounting when the related fund liability is incurred, 

E. BUDGET PRACTICES 

The proposed budget of the General Fund,prepared on t~ cash basis, is adopted by the board of commissioners in a public meeting in
~ cember of the previous 

year~ All appropriations lapse at year end, Although a system of encumbrance 

accounting is not used by the district, formal budget integration (within the 

accounting records) is employed as a management control device, 

F~ 

Cash i 

amount 

demand 

deposi 

Louisi 

CASH AND CASH EQUIVALENTS 

ncludes amounts in 

s in time deposits, 

deposits, interest 

ts with fiscal age 

aria and national ba 

demand 

Under 

bearing 

nt bank 

nks hay 

deposit accounts, Cash equivalents include 

state law, the district may deposit funds in 

demand deposits, money market accounts or time 

s organized under the laws of the State of 

ing their principal offices in Louisiana, 



GRAVITY DRAI 

RAPIDES kARl 

Alexandria, 

Notes to the 

NAGE 

SH P 

Loui 

Fin 

DISTINCT NO. I OF RAPIDES PARISH 

OLICE JURY 

S7 ana 

ancial Statements (Continued) 

2, CASH AND EQUIVALENTS 

At December 31, 2001, the district has cash and cask, equivalents (book balances) as 

follows: 

Interest bearing demand deposits 

Time deposits 

Beca 

fisc 

U nt o 

Loui 
bank 

by t 

dema 

3. 

Total 

$743,259 

275,000 

$1,018,259 

use the pledged securities are held by a custodial bank in the name 

a7 agent bank rather than in the name of the district they are con 

llateralized under the provisions of GASB Codification 150~163(b); h 

siena Revised Statute 39:1229 imposes a statutory requirement on the cu 
to advertise and sell the pledged securities within 10 days of being s 

he district that the fiscal agent bank has failed to pay deposited fun 

nd. 

RISK MANAGEMENT 

of the 

sidered 

ow 

st 

ot 

ds 

ev e r , 

odial 

ifi ed 

upon 

The District is exposed to various risks related to torts, theft of, damage to, and 

destruction of assets; errors and omissions; and natural disasters, 

The District has obtained commercial insurance for the aforementioned risks and settled 

claims resulting from these risks have not exceeded commercial qnsurance coverage in 

any of the past three fiscal years, 



GRAVITY DRAINAGE DISTRICT NO, I OF RAPIDES PARISH 

RAPIDES PARISH POLICE JURY 

Alexandria, Louisiana 

SUPPLEMENTAL INFORMATION SCHEDULE 

For the Years Ended December 31, 2001 

COMPENSATION PAID BOARD MEMBERS 

Schedule 1 

The schedule of compensation paid to board members is presented in compliance with House 

Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature, In 

accordance with Louisiana Revised Statute 38:1794, each board member receives per diem 

of up to $65 for each day in the conduct of official business of the district, not to 

exceed 36 days each year. The board has elected to compensate board members $60 for 

each day in the conduct of official business of the district, not to exceed 24 days each 

year. 



GRAVITY DRAINAGE DISTRICT NO. i OF RAPIDES PARISH 

RAPIDES PARISH POLICE JURY 

Compensation Paid Board Members 

For the Year Ended December 81. 2001 

Board Member 

John Bradas 

Marion Chaney 

Maxie F~gg~n~ 

Max Johnson 

Wilburn BmCth 

Total~ 

10 

Number 

24 

24 

24 

23 

22 

Schedule i 

Amount 

$1,440 

1,440 

1,440 

I,SBO 

1.320 

$7,020 



Independent Auditor's Reports Required 

by Government Auditing Standards 

11 



[~TiFI[U [)U~LIC .~kCCCUSTAST 
5S Terra Av~nu~ 

AlexanOria, LA 71303 

318/442-7668 
Fax; 318/4~2-9495 

Independent Auditor's Report on Internal Control Structure 

Based Solely on an Audit of the Financial Statements 

Comp7 lance 

~ " 

unable assurance about ~het.her the financial statements are 

As part of obt~inlng
,  

re
, 
as formed tests of its complianc~ 

.

wit
, 

h
.  

certain 

o~ ~ toy ~ m,]rSSSm~et~n~ ' F~" ~es :nrdr ~nr~,;t~ ~ ~com~a]ncset~~~~ ~ cm could free a r o q t ,i n o 
a direct ann maser~ a~ ~ aV e 

Howev , providing an opinion on compliance with those p
.

r.oyisions was not an objective 

of my

~

a
Ld~t and, accordingly, I do not express such an open, on. The results of my tests d~sclosed no instances of noncompliance that are required to be reported under 

6overnment Auc/iti~  Standards, 

In~erna] Control Over Financial Reportin~ 

In planning and performing my audit, I considered the internal control over financial 

reporting in order to determine my auditing procedures for the purpose o~: expressing 

and not to provide assurance on the internal 

on 2~;L my Up'hi on the f~nancia] statements control v financial reporting, Hy consideration o{ the int rnal rol over 

{inancia
~ rerporting ~ould not necessarill disclose all matters in t e int control over financ{al reporting that m~ght be material weaknesses, A material weakness ~s a 

condition in which the design o operation of one or more of ~hal internal control relativel~ low level the risk t misstatements in 

components does not reduce to a amounts that would be material in relation to the financial statements being audited 

may occur and not be detected within a timely period by employees in the normal course 
of performing their assigned functions, I noted no matters involving the internal 

control over financial reporting and its operation that I consider to be m~terial 

weaknesses. 

L2 



GRAVITY 

RAPIDES 

Al exand 

Compl i 

(Contin 

DRAINAGE DISTRICT NO. I OF RAPIDES PARISH 

PARISH POLICE JURY 

ria, Louisian~ 

nee Report 

ued) 

#riot Audit Findings 

The audit for the year ended December 31, 2000, disclosed no instances of noncompliance 

that were required to be reported under ~overnment Auditing Standards or matters 

involving the internal control over financial reporting and its operation that were 

considered to be material weaknesses, 

This report is intended for the information of 

audit committee, management, and the Louisiana 

to be and should not be used by anyone other 

H e,,b;~ W. 'Way 
Herbie W, Way 

Alexandria, Louisiana 

May 17, 2002 

13 

the Gravity Drainage District No, I, its 

Legislative Auditor and is not intended 

than these specified parties, 


